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EDITORIAL SECTION 





SPECULATION 


The daily press especially one of the great | 


metropolitan dailies, recently has devoted much 
space to a discussion of gambling in German marks. 
The craze was not restricted to any particular class 
of persons nor to any particular territory; indeed, 
the exercise of the great American instinct was 
quite general. What the ultimate loss will be is, 
of course, unknown. Even an estimate would re- 
quire many actuaries and much time. 

This wild speculation was not confined to German 
currency but the currencies of many nations were 
played with in the same manner and with more or 
less the same result. 

Now comes a Roumanian company making a 
direct bid for patronage, basing their plea for busi- 
ness upon the differences in exchange at the present 
time and upon the assumption that their money 
will be “par” in fifteen years or so. 

In the July (1922) “News” we published an article 
under the caption “$2300 Equals $93,500 in Fifteen 
Years,” describing a plan put out by a Roumanian 
company from which we reprint the following: 

“To illustrate the incomparable advantages of this 
scheme in insured parties’ favour, we would point out 
to you, as an example, that a contracting party wishing 
to cover himself for a sum of Lei 500,000 for a period 
reaching maturity in 15 years, would only have to 
remit us one single premium amounting to Lei 293,375 
on the date we issue our policy. 

“Now, an insured person in your district would today 
find that the cost of this single premium of Lei 293,375 
would be about $2,300 at the present rate of Lei 130 to 
the Dollar, whereas, at the end of 15 years, when the 
sum insured for Lei 500,000, would become payable, 
there is scarcely any doubt that he would find that these 
Lei 500,000 would represent about $93,500, at the 
normal rate of Lei 5.35 to the Dollar. 

“In other words, the insured would have made an 
investment of about $2,300 with the quasi-certainty of 
receiving back about $93,500 at the end of 15 years. 

“The chief point of the transactions we propose, and 
the immense advantage which contracting parties would 
reap, lies in the fact that the latter would receive benefit 


from the increase in value of Roumanian Lei which must | 


. necessarily tend to regain their normal level in a com- 
paratively near future. 





“As a matter of fact, the unique scheme which we 
intend to work, as described above, is essentially more in 
the nature of a special banking transaction than a real 
insurance transaction, since all question of probability 
of life is excluded. 

“The duration of life does not enter into such a trans- 
action as this in which fructification depends only on 
the duration of the contract. 

“Besides, the contract, entirely paid up from the 
moment it has been effected and made out “to order,” 
would be transferable by endorsement and any person 
to whom it has thus been ceded would be entitled in his 
turn to transfer it in the same manner, and so on suc- 
cessively until expiry of the contract, on which date the 
last holder would have the right to receive the sum 
agreed upon. 

“We think that any bank would have the right to 
conclude such a financial operation, without any for- 
mality or guarantee whatsoever.” 


On September 27, 1922 we received from a promi- 
nent corporation located in New York engaged in 
the insurance brokerage business, a letter stating: 


“We enclose herewith letter received from the Rouma- 
nian Life Insurance Company. 

“This is following some correspondence we have had 
with this concern who have been endeavoring to per- 
suade us to solicit for them single premium life insurance 
payable at a fixed maturity, the advantage to the as- 
sured being that claim would be paid on the basis of 
appreciated exchange. @ 

“We have not been particularly interested in t 
scheme but are sending this to you more as a matter 
of information than anything else. If, however, you be- 
lieve that any of your clients would be interested, we 
would appreciate your advising us. 

“Will you please return the letter to us after you 
have read same?” 


The above letter refers to the same company 
described by us in our July issue. 

This persistent effort on the part of the Rouma- 
nian company is probably more closely related to 
life insurance than any other phase of the proposi- 
tion, The fact that the brokerage company when 
writing us assumed that there was even a possibility 
that the scheme might be worth investigating proves 
that eternal vigilance is still the price of safety even 
in the insurance business 


e q 





Lo Fi 


3 ing of thrift that will ultimately lead to sound 
= investments the only basis of safe insurance. 

It is also possible that the losses incurred as the 
result of this wild gamble in exchange may educate 
the general public to the realization of the safety 

2 and utility of annuities, and the many annuity 
features now embodied in life insurance policies. 
al Life companies are realizing the importance of 
ity annuities, the latest illustration being an announce- 

ment of a prominent New England company. 
1S- 
on 
he CONVENTIONS 
E INSURANCE COMMISSIONERS’ CONVENTION 
— The National Convention of Insurance Commis- 
ada sioners was held “true to form” at Swampscott, 
he Mass., during the four days beginning September 
im 4th. 
The insurance atmosphere eminating from the 
va State House at Boston is always a tonic of much 
merit and doubtless such atmosphere prevails more 
s. or less at Swampscott. 
‘on From the reports of the Convention that have 
g: reached us, the fifty-third annual session was a com- 
plete success. 
a- We recommend to officials of all insurance depart- 
ments and all men interested in insurance for careful 
ad study the forthcoming issue of the proceedings of 
oil this Convention. 
ice 
AS- AMERICAN LIFE CONVENTION 

“ The seventeenth annual meeting of this asso- 
@ Biiaiion of life insurance companies was held at 
ter Milwaukee, Wis., on September 20, 21 and 22. 

»e- The three days were busy ones and as usual fur- 
-_ nished much food for thought. 
ve Perhaps the most important subjects touched 
upon were the Sub-Standard Issue and Disability 
Benefits. 
ny Legal Section 
This general meeting was preceded by the Legal 
a- Section of the American Life Convention. At these 
to sessions we understand many legal points were con- | 
Si- sidered and discussed. 
= Space does not permit references to the papers 
ity read at the Legal Section or the annual meeting of 
es the larger body. In our opinion the proceedings 
en 
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These signal lessons in hectic finance make one 
wonder if the so-called “Bank Depositors Insur- 
ance” plans may not offer a medium for the teach- 





of all the sessions (when published) should be kept 
in the libraries of life companies and frequently 
consulted by those handling life insurance problems. 
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CARNEGIE INSTITUTE OF TECHNOLOGY 
Life Insurance Sales Research Bureau 
PITTSBURGH, PA. 


Announcement 

This Bureau announced on September 30 the 
following: 

“The Middle Atlantic or industrial states con- 
tinue to be the most active in life insurance sales 
according to an analysis recently made of August 
business by the Life Insurance Sales Research 
Bureau. However, all of the states except four, en- 
joyed sales for the month roughly equalling or even 
surpassing those of last year. These four are Louisi- 
iana, South Carolina, Montana and Idaho. 

“When the states are grouped by districts, it is 
seen that the Western or mountain district, is the 
only section which did less business in August this 
year than last. This district has shown steady 
gains, however, month after month, beginning at 
an exceeding low level last winter. Following a 
very successful July, it has now experienced a 
month of some reaction. The Middle Atlantic 
states head the list, according to this scheme of 
grouping, with a gain of twenty-four percent over 
last August. The others rank as follows: 
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“As in June and July, Rhode Island led the states 
of New England with an increase of twenty-five 
percent over last August. Massachusetts also en- 
joyed a prosperous month with a gain of twelve 
per-cent. Vermont, however, still falls short as in 
each month since May of 1921 sales and is the only 
state in this group which is behind 1921 in total 
business for the year to date. 

“New York and Pennsylvania have been running 
close together in sales but in August the Empire 
State forged ahead with an index figure of 129 
against the Pennyslvania figure, 113. New Jersey 
enjoyed a good volume of business and for the year 
to date leads the Middle Atlantic states. Follow- 
ing a phenomenal business in July, West Virginia 
registered 123 in August. Every state in this sec- 
tioned gained at least ten percent over last August. 

“Kentucky led the Southern states and also 
headed the Union with a gain of thirty-nine percent. 
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Mississippi, which has been somewhat erratic, made 
a good record in August. For the year to date, 
Virginia is the most depressed but August busi- 
ness resembles July in practically equalling the 
1921 volume. Louisiana suffered a poor August. 
“Sales activities in Ohio during August were 
slower than those of Illinois, Michigan, Indiana and 
Wisconsin and showed a slight falling off from re- 
cent months. The last two-named states were 
particularly active during this month. The central 
states west of the Mississippi are gradually im- 
proving. Nebraska alone (as last month) stands 
above the 100 line in sales for the year to date, 
but this state experienced a very ordinary month’s 
business for August. Minnesota for the first time 
in 1922, did a better month’s business than in 1921. 
“Oklahoma, which was very tardy during the 
Spring, did not make as favorable a showing in 
August as in July, but is gradually approaching 
last year’s cumulative standing. Texas was suc- 
cessful in life insurance sales for the month beat- 
ing last year’s record by eight percent. Montana 
and Idaho continue to run about twenty-five per- 
cent behind 1921’s business, and Montana made the 
lowest record (compared with August, 1921) of 
any state. Wyoming improves rapidly and is now 
only ten percent behind the cumulative for 1921. 
California consistently maintains her high record. 
Business for the year is one third ahead of last 
year and August almost kept up with this tre- 
mendous rate of growth. Oregon lags consider- 
ably behind both California and Washington. 
“For the United States as a whole, life insurance 


sales were twelve percent above the business of- 


the same month of 1921. The year to date has 
attained a gain of about three and one half percent 
over 1921 to the corresponding date. It must be 
borne in mind, however, that the summer months 
of 1921 were not generally considered “satisfac- 
tory” in sales, and a percentage of one hundred 
for a month during this summer should be inter- 
preted in the light of events last year.” 

The Bureau in its Bulletin No. 5 referring to 
July business was not received in time to be included 
in the August (31) “News” therefore the following 
brief extracts: 


General Conditions in the United States 


“While July showed the usual seasonal decrease 
in sales as compared with June, the business for 
this month as compared with July, 1921, was six- 
teen percent greater this year than last. This in- 
crease may be accounted for partly by the poor 





showing during July of last year; but it is by far 
the largest gain noted in any one month of the 
year to date, and indicates the continued. upward 
trend of sales activities. Taking the country as a 
whole, for the first seven months, the sales thi 


s ] 
year are three percent above the sales during nh € 


corresponding period last year. 


July, 1922 

“The percentages in the three columns rep- 

resent respectively: 

1. Ratio of the month’s new business to the 
business of the corresponding month 
last year. 

II. Ratio of the month’s new business to the 
preceding month’s new business. 
Ratio of the new business of the last year 
to date to the new business last year 
to the corresponding date.” 


III. 


Summary by Districts 


New England 130 94 108 
Middle Atlantic 122 84 109 
Southern 107 91 100 
Central 120 98 104 
West Central 100 87 92 
Southwestern 92 89 91 
Western 116 97 81 
Pacific 130 92 121 
United States 116 90 103 





COMMISSIONERS OF THE DISTRICT OF 
COLUMBIA 


DEPARTMENT OF INSURANCE 
WASHINGTON 


Announce Regulations Regarding the Licensing of Agent 
Superintendent Burt A. Miller of this Department has 
made public two blanks known as Questionnaires, to be 
filled out by an agent, broker or solicitor seeking a license 
from his Department. One Questionnaire applies to agents 

or brokers and the other to solicitors. 

The Superintendent is also providing for a form of 
agents, brokers or solicitors license to be issued on card 
forms that they may be carried by such agents, brokers 
or solicitors and be produced when called for. 

With this Questionnaire the Commissioner has issued 
the following announcement: 


COMMISSIONERS OF THE DISTRICT OF COLUMBIA 
DEPARTMENT OF INSURANCE 
WASHINGTON 


“It is hereby ordered and directed and made a rule of this 
Department, effective November 1, 1922, that an individual 
or corporation desiring to be licensed as an agent. broker or 
solicitor to write, place or solicit the business of insurance 
within the District, the following regulations shall govern in 
reference to the issuance of such licenses: 

“An agent is hereby defined to be an individual authorized 
in writing, by any insurer lawfully qualified to transact busi- 
ness in the District, to solicit, negotiate or effect contracts 
of insurance, surety or indemnity on behalf of any insurer; 
or any member of a co-partnership or association, or any 
stockholder, officer or agent of a corporation, desiring to 
solicit, negotiate or effect insurance, indemnity or surety con- 
tracts, where said co-partnership, association or corporation 
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holds a direct agency appointment from any insurer. All such 
agents shall thereby become liable to all the duties, require- 
ments, liabilities and penalties herein provided. This rule 
shall not apply to any executive or traveling salaried em- 
ployee of any such insurer. 

“Any insurer duly authorized by the laws of the District 
to transact and licensed to transact business within this Dis- 
trict, shall from time to time certify to the Superintendent 
the names of all agents appointed by it or them to solicit, 
negotiate or effect contracts of insurance, indemnity or surety 
in this District. 

“A broker within the meaning of this regulation shall be 
anyone who is engaged in general insurance business and whose 
business it is to place insurance within the District with var- 
ious insurers licensed to do business within the District. 

“A solicitor within the meaning of this regulation shall be 
anyone who shall be appointed by an insurer, or an agent 
who holds an appointment from a duly licensed and qualified 
insurer, by being engaged in the solicitation of insurance risks 
within the District and the placing of the same with said 
insurer from whom he holds such appointment or with such 
agent from whom he may hold such appointment as solicitor. 

“Any person desiring, as agent, broker, or solicitor, to engage 
in the insurance business as herein set out, shall first apply 
to the Superintendent of Insurance of the District in the 
manner as hereinafter prescribed: For an insurance agent’s, 
broker’s, or _ solicitor’s license, authorizing such as agent, 
broker or solicitor to engage in and transact such business, 
the applicant for said license shall file with the Superintend- 
ent, his, her, or its written application for such license, au- 
thorizing such person or corporation to engage in the insur- 
ance business, general or special, or any special line thereof 
which may lawfully be written within the District, and that 
the applicant shall make sworn answers to such interrogatories 
as the Superintendent ay 4 require on the uniform forms and 
supplements prepared by him, which answers shall be vouched 
for by an official or representative of any insurer lawfully au- 
thorized to transact business within the District or by a 
licensed insurance agent of this District, setting forth :— 

(a) That the applicant is personally known to him; 

(b) That the applicant has had experience or instruction 
in the general or some mentioned special lines of insurance, 
surety or indemnity coverage; 

(c) That the applicant is of good business reputation and 
is worthy of a license. 

“The Superintendent may within his discretion waive such 
examination upon satisfactory approval of qualifications of said 
applicant made known to him. 

“Any attempt to write, solicit, or procure business of in- 
surance within the District without a license properly issued 
in accordance with these requirements will be subject to the 


penalties provided for in Section 648 of the Code of Laws of 
the District of Columbia.” 


Superintendent Miller is to touch upon this sub- 


ject in an address to be delivered by him on October * 


4th at a joint meeting of the Southern Industrial 

Insurers’ Conference and the Accident Under- 

writers’ Conference to be held in Washington, 
e C., extracts from which appear below: 


“While the companies themselves, in so far as the home office 
forces go have been extremely cautious in the selection of 
the men who manage and operate the companies, yet how true 
it is that they have to a large degree overlooked the most 
vital part of their whole organization, neaey the field de- 
partment, and this has been done ange | ecause of the 
desire on the part of some of thé officials of the various com- 
panies to show volume of business without considering well 
the initial cost as compared with the uitimate cost. 

“If I have a message to this association it is that I am 
for better development, education and training for those selling 
your insurance. The practice of many companies in the — 
has been to select men to represent them without taking into 
consideration their experience or real business ability, but 
if they happen to have a few speaking acquaintances, licenses 
are procured for them, rate books put in their hands and 
as | are full fledged representatives of the various companies. 

“IT am glad to say the day is rapidly passing for that kind 
of insurance representatives in America, and it is largely 
due to the efforts of the field men themselves more than to 
any one else. The conventions of agents and representatives 
of all companies, such as this, have helped to start this 
upward movement for higher and better standards. 

“At a recent meeting of the various Insurance Commissioners 
of the United States held at Swampscott, Mass., the Honorable 
Thomas B. Donaldson, Commissioner from the State of Penn- 
sylvania, in speaking on the subject of qualifying agents, 
said, ‘An ignoramus vested with authority to place all sorts 
of policies of insurance is as safe a proposition as dynamite 
in the hands of one who wants to hurl down all governments 
by blowing them up.’ Credit must be given Mr. Donaldson 
for his fearless and concise statement of the situation and 
the way he has gone about to try and correct that situation 
in his own State. 





“Today the demand is almost universal from. departments 
of insurance in the country for a better and higher type 
of men to represent the companies as agents and solicitors, 
Recently the District of Columbia has issued new  regula- 
tions regarding agents and solicitors, the authority for such 
action being given us under the present code of laws for 
the District, and this new procedure must of necessity eliminate 
from the insurance field the incompetent and the undesirable, 
thus bringing about a new era here in the District respecting 
the insurance business. .? I be permitted to add that 
these very regulations will be incorporated verbatim in the 
new insurance bill for the District to be introduced in Con- 
gress at its session in December next. 


“My past experience as an agent and then as an executive 
has led me to realize that the insurance business is one that 
no individual knows completely, but is a business of special- 
ists, and I would, therefore advise the young man enter- 
ing this work to find that particular class which he thinks 
he can best sell, and while he is mastering that he is natur- 
ally acquiring a general knowledge of the whole science of 
insurance. 

“If yen can bring about a- higher standard in the way of 
education and training for your men you are going to have 
better business, less losses and in addition a thoroughly 
satisfied field organization. The great trouble with the 
inexperienced agent is that he gets “premiumitis,” or in other 
words, oversells his prospects, thus creating disatisfied pol- 
icyholders and bring on lapses and other unpleasant conditions. 

“Speaking for the field man, I know that there is not one 
but who feels that if his associates in the company and com- 
petitors as well, were trained men, trained in the knowledge 
of and imbued with the high ideals of the insurance business, 
successful competition would simply mean a matter of true 
salesmanship and the best man would win, all other things 
as to policy conditions, etc., being equal. 

‘Touching on the question of education, let me say that it 
is my intention shortly to ask the Y. M. C. A. and other insti- 
tutions here in Washington conducting night schools to put 
in an elementary course on insurance and insurance sales- 
manship, and when our new bill is passed acquaint the stu- 
dents with the provisions of that law so that they will go 
out from the institution with some fundamental idea of the 
great business of insurance. Therefore, if you gentlemen 
could get the different educational institutions in your respec- 
tive cities to take up a matter of this kind, I think it would 
be a great help to all interested in the question of insurance. 

“Some of the companies already have such courses in their 
own organizations, but I am speaking of a course that would 
be open to the public that would permit all who have a de- 
sire to acquire a general knowledge of insurance and its 
importance in our business life.” 


COMMENTS ON OUR SERVICE 


From Milton B. Ames, General Agent for the 
Mutual Benefit Life Insurance Company at Nor- 
folk, Va., September 30, 1922: 

“Please accept my thanks for the * * * . It 
is always a pleasure to do business with you people 
because we usually get what we want promptly.” 





GET A BINDER 


For $1.50 we will send, Express Paid, a substantial Binder in 
which issues of ‘‘Best’s Insurance News” may be safely pre- 


served for instant reference. Will last a life time. 


ALFRED M. BEST COMPANY 


INCORPORATED 


75 FULTON STREET NEW YORK 
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LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, Jr. 
(Of the New York Bar) 








INCONTESTABLE CLAUSE—AMBIGUOUS PROVI- 
SIONS CONSTRUED AGAINST INSURER 


The Supreme ‘Court of Indiana has recently decided 
a case involving the construction of the incontestability 
clause in a life policy holding that the insurance com- 
pany was one day late in rescinding its policy on account 
of the alleged fraud of the insured at the time the contract 
was entered into. 


The plaintiff, as executor of the estate of the deceased, 
sued the insurance company on a policy of insurance on 
the life of the deceased which policy was dated May 14, 
1917, and contained a provision that the policy should be 
“incontestable after one year, except for nonpayment of 
premium or for violation of the conditions of the policy 
relating to military or naval service in time of war,” and 
recited that, in consideration of $250, “constituting pay- 
ment of the premium for the period terminating on the 
14th day of May, 1918, and in further consideration of 
a like payment on said last mentioned date, and there- 
after on the 14th day of May in each and every year dur- 
ing the continuance of the policy, until forty-two pre- 
miums in all shall have been paid or until the prior death 
of the insured,” the Company would pay $10,000 to the 
insured on the 14th day of May, 1959, if then living, or 
would pay that sum to his estate upon proof of his death. 
The complaint alleged the execution of this policy and 
payment of the first premium, and that at the time it 
was paid the company gave a receipt, dated May 14, 1917, 
which recited that it “acknowledges receipt of $288.50 in 
payment of annual premium * * * continuing policy in 
force to May 14, 1918.” It further alleged that the in- 
sured died March 17, 1918, and that due proof of his 
death was made on blanks furnished by the company for 
that purpose. 


The company filed an answer that it had rescinded the 
policy on account of fraud in procuring it to be issued, 
and at the same time paid into court the amount of the 
premium received and accrued interest. This answer was 
afterward amended. As finally made to read after re- 
peated amendments, each paragraph alleged such fraudu- 
lent misconduct of-the insured in procuring the policy to 
be issued as would give company the right to rescind it 
at any time before it became incontestable, and further 
alleged that on the 14th day of May, 1918, the Company 
discovered the alleged fraud, and immediately, on that 
day, elected to and did rescind the insurance contract, 
and notified the plaintiff, as executor, and tendered to 
him the amount of the premium it had received, with 
accrued interest thereon, but that he refused it, and that 
the same wads now paid into coyrt to keep the tender 
good and that the initial premium was actually paid and 
the policy delivered on May 29, 1917. 


The court in holding that the recission and tender of 
| the premium was made after the policy had, by its terms, 
become incontestable, said: 

“The question is presented whether the notice of re- 
cission and offer to return the premium received was 
within the time allowed by the contract for contesting 
the Company’s liability on the ground of fraud in ob- 
taining the policy, or whether the Company failed to 
give the notice and make the offer until ‘after one year,’ 
when the policy, by its terms, had become incontestable 
on that ground. 

“(1) The established rule is that an insurance policy 
prepared by the insurer, the form of which the insured 
cannot control nor alter, which may not even be seen 
by the insured until it is delivered to him in final con- 
summation of the contract of insurance, shall not re- 
ceive a strained construction as against the insured, but 
that doubts as to its construction arising from contra- 
dictory provisions or ambiguous expressions which it 
may contain are to be resolved against the company 
that issued it. 


“(2) There can be no doubt that May 14, 1917, was 
the first day of the year for which the premium was 
paid. On whatever day payment was made, it related 
back, and the policy was thereafter in force as of the 
date when it was issued. Therefore the policy had been 
in force a full year, or 365 days, at the end of May 13, 
1918, and after the expiration of that period was ‘after 
one year’ of the life of the policy. 


| 





“If the company had intended to make the policy in- 
contestable after one year exclusive of the date when it 
was issued, no difficulty would have been experienced 
in finding language clearly to express that intent. But 


Counsel for the ‘Company refer to the provision tha 
the first premium was ‘for the period terminating on 
the 14th day of May 1918, as establishing that the 
policy was in full force during the whole of that day 
by virtue of payment of the first annual premium and 
insist that these words detemine the construction to 
be given the expression ‘after one year.’ We do not 
think them controlling, The insertion of language in 
one part of the policy favorable to the insurer, in ap- 
parent conflict with language favorable to the insured 
used in another part, only creates an ambiguity calling 
for application of the rule that when the meaning is 
doubtful the contract must be given that construction 
which is most favorable to the insured. 
o * * * * 





“The notice of recission and tender of the premium 
received, made on May 14, 1918, was ‘after one year’ 
of the life of the policy, when the policy had become 
incontestable by its terms.” 


the language used contained no reference to such ma 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 








ACACIA MUTUAL LIFE ASSOCIATION, 
WASHINGTON, D. C. 


This is the name of the ‘“‘Masonic Mutual Life Association of 


the District of Columbia.” See article on the latter institution 
elsewhere herein. 


CHICAGO NATIONAL LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 
Reports of Examination Reviewed 


This Company was examined by the Insurance Department of 
Illinois as of April 10, 1922, the report being dated April 21, 1922. 

The financial standing of the Company as of March 15, 1922 as 
ascertained by the examiner, in brief, was as follows: 


Admitted assets 


PdaRUE REDEEM ERE beeeeetredbedesennees $169,498 
IUD ciui Soave aude ebounbnneiaeesennsennnaes 1,804 
SE. wavdsivetccoernnswesde bvcon'sngebeketatawewebe 100,000 
DE senemeesseenees pbocebecdscacehense edeebtocese 65,012 
ee: “SONNE a necuecstvcsnasseacsap bee ies 184,500 


Examiners’ Comments 
Extracts 
History 


“The Declaration and Charter presented by the Chicago National 
Life Insurance Company was approved and filed by the Depart- 
ment of Trade and Commerce April 17, 1919. The examination 
of capital was made on November 19, 1920 and on November 26, 
1920 the Company made the required deposit of $100,000.00 and 
received its certificate of deposit, thereby becoming licensed to 
commence business as a legal reserve life insurance company. 

“The authorized capital stock of the Company was $100,000.00 
divided into 10,000 shares of the par value of $10.00 each. This 
stock was sold as follows: 5,000 shares at $20.00 per share; 2, 
shares at $25.00; and 2,500 shares at $30.00 per share, producing 
capital stock $100,000.00 and premium on sale of stock $137,500.00. 
Twenty-five per cent. of the total sales price was allowed for 
promotion, organization and stock sales expenses, or $59,375.00 
so that the net surplus to the Company at the time of being 
licensed was $78,125.00. 

“On January 24, 1921 the Department of Trade and Commerce 
approved an amendment to the charter of the Company, by which 
the authorized capital stock was increased to $300,000.00, divided 
into 30,000 shares of « par value of $10.00 each. This increase of 
20,000 shares is to be sold at $30.00 per share, with a stock sales 
expense of 15% of the sales price. None of these 20,000 shares 
has as yet been sold by the Company. 

“The Chicago National Underwriters Company is the fiscal 
agent for the Company on the sale of its stock and has the 
exclusive agency for the sale of life insurance for the Company, 
as will be noted below. 


“The Company wrote no life insurance during 1920 and 1921, 
but is now actively engaged in writing insurance. It is at present 
licensed only in Illinois but contemplates applying for admission 
to other states in the near future. 


Management 

“The affairs of the Company are managed by a board of 
directors, thirteen in number. 

“The president and the secretary and treasurer are bonded in 
the amount of $25,000.00 each, the vice-president in the amount of 
$10,000.00, all in a surety company licensed in Illinois. 

“The minutes of the meetings of the stockholders and directors 
were all read. Same are kept in a loose leaf book, and it was 
found that several minutes had not been signed. It appears that 
there has been some laxity in observing the requirements of the 
charter and of some of the insurance statutes, due to oversight. 

“The charter provides for a board of directors of not less than 
nine or more than eighteen, and further provides for the number 


i 
| to be nine, until changed by the stockholders. However, the 


| at the annual stockholders’ meeting in 1922 the number was fixe 
at thirteen. 


“The salaries of the officers were not authorized by a recorded 
roll call vote of directors at the meetings of the board in 1921 
nor have these salaries been fixed during 1922 as yet, due to the 
absence of the president from the city. 


“The board also apparently overlooked the fact that the sales 
price of the 20,000 shares of unissued capital stock and the stock 
sales commission to be paid thereon were fixed by the terms of 
the stock subscription blank filed in your department, as it has 
twice authorized other terms of sale and rate of commission on 
such sale, although none of the stock has as yet been sold. 


Accounts 


Due to the fact that the Company was doing no business, it 
had not opened up a complete set of books in 1921. The expenses 
of the Company had been paid by the Chicago National Under- 
writers Company, the amounts disbursed being credited against 
the unpaid stock subscription notes signed by the Chicago National 
Underwriters Company, which had subscribed to a large part of 
the original authorized stock of the Chicago National Life Insur- 
ance Company. However, as the Company is now actively engaged 
in writing insurance, at the suggestion of your examiner, this 
practice was discontinued and a complete set of accounts opened. 
so that the accounting of the two corporations will hereafter be 
entirely separate. 

Commissions to Agents 


“On March 17, 1922, the Company entered into a contract with 
A. L. Whitmer, appointing him general agent in Illinois and 
agreeing to appoint him as general agent in other states when 
entered. The contract provides for a first year’s commission of 
90% on Whole Life, Twenty Payment Life and Twenty Payment 
Life Guaranteed Option policies, }0% on Term policies and on all 
other policies the first year’s commission shall be the same amount 
in dollars and cents as is paid upon the twenty payment life 
policies of the same age. Nine renewal commissions of 10% each 
are provided for in the case of all except term policies, no renewals 
being paid on term business. The above is based on a minimum 
annual production of $2,000,000 of new insurance. It is further 
| 
| 
| 





agreed that Whitmer shall pay the operating expenses of the 
company up to 10% of the first year’s premiums, which will, of 
course, operate to reduce the above first year’s commission rate. 


Underwriters Company on March 17, 1922, this assignment bein 
consented to by the Chicago National Life Insurance Company 
on the same date. 


“Mr. Whitmer assigned this contract to the Chicago nt bein 


Salaries 


$12,000 per year; and of the secretary-treasurer, $6,000 per year. 
In view of the small size of the Company and of the fact that 
these two officers do not perform many duties in connection with 
| the operation of the Company, it would appear that these salaries 


| “This item is compdsed mainly of the salaries of the president, 
| 
} 


are excessive. Your examiner is informed that the directors are 
| considering effecting a reduction in these salaries but this action 
| has not yet been taken. 


General 


“While the Chicago National Life Insurance Company was not 
involved in any way in the attempt to have a receiver appointed 
for the Chicago National Underwriters Company, in 1921, its 
development was retarded on account of its having the same 
individuals as officers, at’ that time, as the Chicago National 
Underwriters Company. This condition has been remedied some 
time since, and the two corporations are now separated, with 
the exception of the Underwriters Company acting as agent for 
| the company in sale of stock and of insurance.” 

The report was signed by J. F. Williams, Actuary of the Lllinois 
| Insurance Department, who was assisted by Thomas H. Galbraith. 





| board increased its number from nine to fifteen during 1921, oe 
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CLEVELAND LIFE INSURANCE COMPANY, 
CLEVELAND, OHIO 


Reports of Examination Reviewed 


This Company was examined by the Insurance Department of 
Ohio as of May 31, 1922, the report being dated July 14, 1922. 

The financial standing of the Company as of May 31, 1922, as 
ascertained ‘by the examiners, in brief was as follows: 


OE. GRIER, .0:00:040.04 Frc acan+ anne sds ies taiaia Seise $4,153,116 
Is cp thananen+ nds crnvteties <ialbansenne site 3,593,785 
SIN, | ot « state atic chiaie wciaisegnie eda sneetinn® died o-oeninrsnene 250,000 
ee ee ineies: Omens Sea oa ecincumsrn een 86,248 
Epamrence. 1m. LOTS. ccccsenencasececs es tae eae see e 30,935,790 
Examiners’ Comments 
Extracts 
Real Estate 


“The Company owns a parcel of real estate in the city of 
Evansville, Indiana, at the corner of Main and Third streets, and 
is 50 x 144 feet on which there is a four story business and office 
building. The property is carried on the company’s books at 
$250,000.00. 

“The Company holds a 99 year renewable leasehold on property 
located at 3146 Euclid Avenue, 58 x 200 ft., on which is a three 
story and basement brick building with a two story brick garage 
in rear. The Company carries $68,000 fire insurance on the 
buildings. This is carried on the Company’s records at $50,000.00, 
the purchase price. 

“The Company also owns a sixty acre tract in Brown County 
and a ten acre tract in Posey. county, Indiana, which was acquired 
by foreclosure. 

“The laws of Indiana gives the mortgagor twelve months in 
which to redeem the property, therefore the Company has not 
received a deed for the sixty acre tract. The Company holds a 
sheriff's deed for the ten acre tract but is subject to redemption. 


Claims 


“All claim papers were examined and the amounts paid were 
checked to the loss register. On May 31, 1922, the Company had 
eight claims amounting to $17,000.00 in process of adjustment; 
during this examination the above claims were all paid, which 
shows the Company is very prompt in making settlement of 
claims unless there is a suspicion of a fraudulent claim. 

“The Company also had one claim in litigation for $5,000.00 in 
which the Company contends it is a fraudulent claim; the Company 
has tendered a check for $459.50, which is the amount of premium 
paid by claimant. As this check has not been cashed and is held 
by claimant and suit brought for full amount of claim, the 
difference between $5,000.00 and $459.50 has been set up as a 
liability.” 


The report was signed by W. W. Wolford, Department Examiner. 


FARMERS & TRADERS LIFE INSURANCE COMPANY, 
SYRACUSE, N. Y. 


Report of Examination Reviewed 


This Company was examined by the New York Insurance 
Department as of June 30, 1922, the report being dated September 
15, 1922. 

The financial standing of the Company on June 30th last, as 
ascertained by the examiners, in brief, was as as follows: 
Admitted assets 


ecqldide a sgueh Seana wleca Wack ee boaters baer $1,148,791 
PR IEE a. sais.d2tre kore desea eb ced Pll coats Rt Apes FO ORE 8 717,173 
CRT Scene cdves ‘nh CNeb Cove eeeCee prey aw a or mptebaatee 300,000 
Surge’ sia... wibdls- dp pinke'e duis Oa Ge teihe aes DEA wa piem@En + 104,278 
Examiners’ Comments 
Extracts 
History 


“The Farmers and Traders Life Insurance Company was incor- 
porated as a stock corporation July 3, 1912 to transact the business 
of Life insurance on the non-participating plan only. 


Increase in Capital Stock 
“At the special meeting of stockholders held October 7, 1919 
a resolution was adopted to increase the capital stock from 
$200,000 to $300,000. The resolution adopted provided for the 
disposition of the new stock as follows: 
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“That each stockholder of record at the date of said meeting 
to have the privilege of subscribing at par for 30% of his 
holdings. 

“That any shares not subscribed shall be sold at not less 
than $200 per share and that the cost of selling shall in no 
event exceed $25 per share.” 

“At the special meeting of the board of directors held October 
7, 1919 a resolution was adopted appointing Thomas O. Young, 
the president, Ward Stevens, a director, and Thomas Munro, 
the treasurer, a committee with unlimited powers to dispose of 
1,000 shares of stock or such proportion as shall be offered for 
public sale at $200, subject only to the conditions as prescribed 
by the resolution adopted at the special meeting of stockholders. 

“One hundred and eighty-eight shares were subscribed for by 
the stockholders. The balance of 812 shares were sold in December, 
1919 and during the year 1920. The cash receipt book shows the 
receipt of $164,842.95 from this source, credited as follows: $100,000 
to capital stock and $64,842.95 to surplus. Thus the scale of the 
812 shares was accounted for at the rate of $180 per share less 
a small amount for expense. 

“Mr. Young, the president, stated that the committee under 
its authority was entitled to retain the difference between selling 
price and the amount accounted for. 


Dividends to Stockholders 


“The company has been paying a 2% quarterly dividend since 
January 1, 1922. 


+ Paid-for Business 
“On a large proportion of applications submitted, they are 
accompanied by a deposit, usually $5.00. A standard receipt is 
issued which purports to be a receipt for a deposit only and not 
in any sense a binding receipt. The receipt provides that in case 
the applicant refuses to accept delivery of the policy the Company 
shall retain the deposit. 


“When the policy is mailed to the agent for delivery, the 
deposit is transferred from premium deposits to new premium 
income; the policy is placed.in paid-for business and the uncol- 
lected and deferred premiums set up as assets. In the event 
that the agent is unable to deliver a policy, it is returned to the 
Home Office and the deposit is taken out of new premium income 
and charged to medical fees. Thus the company has ‘not taken’ 
policies in paid-for-business. The Company places itself in two 
contradictory positions. The records show that such business is 
in force for upwards of sixty days and sometimes longer but 
the terms of the contract involved, require delivery of the policy 
during the good health of the applicant before an obligation is 
assumed by the Company. 

“It is submitted that such business is not paid for until a 
premium is reported collected. The foregoing financial statement 
has been prepared on a paid-for basis and has necessitated the 
following adjustments. The reserve liability has been reduced 
$989. The uncollected ($1,347.26 gross) and the deferred ($565.14 
net) premiums on said deposit policies have been eliminated. 
First year income has been reduced by $187.86 the amount of the 
deposits involved and the amount has been carried as a separate 
item of income. The liability for deposits on pending insurance 
has been increased by a like amount. 


“The present practice increases the margins for mortality gains 
and the commission expense in Schedule Q. Likewise there results 
an overstatement in the Policy Exhibit of issue and lapses. 

It was noted that the Company accepts part payment of pre- 
miums and carries policies in force for indefinite periods whereas 
the part payment of premiums bears no relation to the cost of 
insurance while the policy is carried. It is suggested that part 
payments should only be accepted under extension agreements 
and that a uniform table of fees for extension be adopted. 


Unpaid Dividends to Stockholders 
“On June 30, 1922 a check for $5,998 was deposited in the special 
account for dividends and the amount charged to dividends to 
stockholders. The dividend was payable on July ist, the date 
checks were sent out. The examiner hag restored this sum to 
the cash account and set up a liability therefor. 
“A liability for dividends unpaid amounting to $5,996 should 
have been provided in the 1921 statement. The dividend was 
declared September 20, 1921 payable January 1, 1922. 


(Continued on next page) 
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CLEVELAND LIFE INSURANCE COMPANY—Continued 
Death Claims 
“Claims paid in 1921 and during the first six months of 1922 
were examined. In the settlement of claims the Company has 
not been requiring adequate proofs of death. The Company 
intends to correct its practice in this respect. 


Comparative Statement of Insurance in Force 


Insurance in Force 
December 31, 1919 


EE | Keven scttveccoescsigescees . 9,217,377 00 


























EMME Acactnteu<sepaahecncersenee 11,439,036 00 
PERG Ge Me °° seevescecsoves ‘ebesuseeeeues 12,151,022 00 
Schedule “Q” 

“The following is a comparative statement of the percentages 

of margins and expenses to first year premiums: 
Percent Percent Percent 
1919 1920 1921 
Percentage of first year 
premium of 
Loading 6.5) 6.30 34.78 
Mortality gains 41.77 39.02 37.48 
Total margins 48.07 45.32 49.19 
Expenses 
Commissions 35.72 33.85 37. 
Medical and inspections 11.85 , 10.75 10.70 
Total first year expenses 45.57 44.60 48.36 
50 -13 83 


“The increase in loading in 1921 is due to new rates estab- 
lished January 1, 1921. 

“The actuary of the Company.claims that in the future the 
Company's margins will be increased, as the mortality gains on 
term policies have in the past been figured at incorrect rates. 

“The amounts expended for agency supervision is not charged 
against the cost of securing new business. 


Conclusion 
“It appears from the foregoing that there has been a sub- 
stantial growth in the business and a satisfactory improvement 
in the financial condition of the Company. The Company is being 
economically administered and it continues to receive the sup- 
port of the grange organizations.” 


THE GUARDIAN LIFE INSURANCE COMPANY OF AMERICA, 
NEW YORE 


Announces New Substandard Contracts 


This Company announces that a series of new substandard con- 
tracts has been prepared and that, beginning October first, it 
is ready to accept sub-standard risks that are submitted in 
the regular course of business by its own representatives on 
these new and liberal forms. 

In its announcement to the Guardian field force, the Company 
explicitly explains that such substandard business is desired as 
originates solely through its own managers and agents, and in 
the ordinary course of business. Brokerage business and busi- 
ness previously rejected by other companies is not desired. 

The Guardian’s plan for the rating of substandard risks calls 
for policies to be issued in four rating classifications—minimum, 
medium, intermediate and special. The maximum amount is- 
sued on policies with the minimum or medium rating, at ages 
21 to 50 inclusive, will be $30,000 of which $15,000 will be rein- 
sured. Limits for the two highest rating classes, intermediate 
and special. will be $20,000, of which one-half will be reinsured. 

The new substandard policy contracts will be similar to the 
Company's standard form, except that the automatic non-for- 
feiture value will call for paid-up life or endowment insurance 
for a reduced amount in place of the usual extended term in- 
surance, which will be eliminated. The policy will contain a 
statement showing the rating class to which it belongs. The 
dividends, non-forfeiture values and all other features, with the 
exceptions noted above, will be exactly the same as in the 
Company's standard policy forms. 

Disability and double indemnity benefits will be issued in con- 
junction with many substandard policies either on a standard 
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basis or, in classes of occupations and of physical impairments 
involving an additional hazard in respect to these benefits, on 
an increased disability and double indemnity premium basis. 
The premiums for disability benefits when so increased will be 
50% in excess of the standard rate. As regards double indem- 
nity, the increased rate is 60% higher than the standard prem- 
ium. 

In cases rated for physical impairments where risks subse- 
quently become acceptable for standard insurance, or in cases in 
which a change in occupation obviates the necessity for a rating. 
the rated policy will be re-written upon a standard basis. In 
occupational cases the policy will be re-written on a standard 
basis only after one year in a non-hazardous occupation, and 
subject to satisfactory evidence of insurability and a statement 
from the insured that he will not again enter the hazardous 
occupation. 

A booklet embodying these changes has recently been issued 
and distributed to the Company’s representatives. Contained in 
this booklet are also general information and suggestions re- 
garding the selection of risks and medical rules based upon a 
new examiner’s manual, which has recently been prepared as a 
guide for the Company’s Medical Examiners. 

The Company announced recently the agency force is to con- 
duct an interesting and unique campaign for business in Octo- 
ber. October is President’s Tribute Month, in honor of the 
Guardian’s chief executive, Carl Heye, who has just recently re- 
turned from a two mionths’ absence abroad. 

Instead of this drive for business being conducted by the 
Home Office, it is being handled by members of the Agency 
corps themselves. The instigator and director of the Campaign 
is Henry Kronsbein, of St. Louis, who was chosen President 
of the Guardian Leaders Club at the Convention in Toronto in 
August. He, with the help of the first and second Vice-Presi- 
dents and the four regional Vice-Presidents of the Club, is putting 
the Campaign across. 

The country has been divided into four districts, representing 
the territory of which the regional Vice-Presidents are in charge. 
Mr. Kronsbein is personally offering prizes to the Vice-President 
whose territory makes the best showing, and other awards for 
the Agency in each district which exceeds its quota by the 
largest percentage. In addition, he will make suitable awards 
to the three leading producers in each district. 

Guardian representatives are out to prove to the Home Office 
that they can run the details of a campaign as well as produce 
the business. In the past, President’s Month has always been 
productive of a splendid volume of business and it is expected 
that the results of this year’s unique Campaign will be well up 
to standard. 


MASONIC MUTUAL LIFE ASSOCIATION, 
WASHINGTON, D. ©. 
Name Changed to 


ACACIA MUTUAL LIFE ASSOCIATION 


At the session of Congress just closed the charter of this insti- 
tution was amended changing its title from the “Masonic Mutual 
Life Association” to the Acacia Mutual Life Association.” 

Sections 2, 4 and 5 were amended to read as follows: 

“Sec. 2. That membership in this Association shall be limited 
to Master Masons and that the business and objects of the 
Association shall be to provide and maintain a fund for the 
benefit of the member, his family, widow, orphans, heirs, as- 
signees, legatees, distributees, dependents, or other beneficiaries, 
and for this purpose, it shall and may be lawful for the Asso- 
ciation to make all and every insurance appertaining to or 
connected with life or disability risks of whatever kind or 
nature and to grant, purchase, or dispose of annuities, and to 
furnish any aid or service to promote the health or safety of 
its members or their beneficiaries: Provided, however, that the 
Association shall forever be conducted for the mutual benefit 
of its members and their beneficiaries, and not for profit. and 
that in the exercise of the powers hereinbefore enumerated it 
shall be subject to the supervision imposed by the laws of the 
District of Columbia relating to MUTUAL LIFE INSURANCE 
COMPANIES.” 

“Sec. 4. That the directors shall have fu!l power to make 
and prescribe such by-laws, rules, and regulations as they 
shall deem needful and proper for the disposition and manage- 
ment of the business, funds, property, and effects of the Asso- 
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ciation not contrary to this charter or to the laws of the United 
States, and they shall have power to alter or amend the same 
as the interests of the Association, in their opinion, may require. 
“Sec. 5. That nothing herein contained shall be construed to 
affect or impair in any manner whatever any vested right or 
interest existing in or under any contract of the association.” 


The statement of the Society for the year ending December 31, 
921, in brief, was as follows: 
dmitted assetS..........ceeee- 


feiss SE. ahs NRE ot Aad. $4,532,698 
WOU! BOMOEVO so CES. aS eos. < Dueck eae aMe een Cameeee Se 4,139,777 
Ctsawiaing Paws 65k EH A. 151,222,295 


In referring to this amendment to its charter the Society states: 

“This Association is oldest fraternal society in the United 
States. It was organized in 1866 and chartered in 1869. At that 
time life insurance was not understood as it is today, and its 
charter had certain limitations that prevented its growth and 
development, such as the limitation to $5,000 to any member, and 
in the benefits which it might grant. The new charter removes 
these limitations and gives the Association the privileges, advan- 
tages and opportunities of a mutual life insurance company. 
thereby increasing its field of usefulness and its possibilities for 
growth and development. 

“For many years, this Association has held a unique position 
among fraternal socities. Since 1903 it has maintained the legal 
reserve on all policies on the American Experience Table of Mor- 
tality and 31%4% and is, therefore, ab’e immediately to comply 
with all the requirements for old line companies. 

“When the Association started on the legal reserve plan in 1908 
it had less than $15,000 in assets; it had no agents and was not 
licensed in any state. It was universally felt that without capital 
stock or a guarantee fund to provide for the development of the 
business a life insurance institution could not be established on 
the legal reserve plan. The ability of its management is evidenced 
by the fact that without a guarantee fund, without a capital stock 
and without borrowing any money it is now licensed in 35 states, 
has branches in most of the large cities, and has an agency plant 
that will pay for about $50,000,000 of insurance this year. Although 
it has a premium rate that compares favorably with the non- 
participating rates of the stock companies it has paid dividends 
to its members for many years, being the first fraternal society 
in the United States to pay dividends to its members.” 


METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK 


Mortgage Loan Investments Increased 


On September 13, 1922, this Company authorized loans on bond 
and mortgage amounting to over seven million dollars of which 
over $2,800,000 were on dwellings and apartment houses in various 
parts of the United States and in New York City, over $2,400,000 
on eighteen business buildings in various parts of the United 

tates, and over two million dollars on farm loans. The dwellings 
and apartment houses will accommodate eight hundred and forty- 
one families and were made in twenty-four states, Connecticut, 
Massachusetts, New York, Pennsylvania, Virginia, West Virginia, 
North Carolina, South Carolina, Georgia, Tennessee, Alabama, 
Ohio, Michigan, Indiana, Minnesota, Illinois, Iowa, Missouri, Ne- 
braska, Kansas, Utah, Oregon, Florida and Wisconsin. 

Farm loans were authorized mainly in the west and southwest 
in the states of Alabama, Arkansas, Georgia, Iowa, Indiana, Idaho, 
Illinois, Kansas, Kentucky, Minnesota, Missouri, North Carolina, 
Nebraska, Oklahoma, South Carolina, South Dakota and Tennessee. 

Interest rates in New York City and vicinity were at 6% and in 
other states at 6% or higher according to location. 

On September 28 a little more than five and a half million ad- 
ditional loans were authorized. 

Of these $903,000 were farm loans and $4.612,000 were on single 
dwellings, apartments and business houses. 

The housing loans were, in New York City for one hundred and 
three dwellings to accommodate two hundred and five families 
and outside of the city for four hundred and nivety-seven dwell- 
ings to accommodate five hundred and forty-six families and 
eighteen apartment houses to accommodate two hundred and 
eight families, the total housing loans for $2,879,500 to accommo- 
date nine hundred and forty-nine families. Loans were authorized 
on seven business buildings for ‘about one and three-quarter mil- 
lion dollars. The housing loans outside of New York were in 
Massachusetts, Virginia, North Carolina, Georgia, Alabama, Ten- 





nessee, Kentucky, Ohio, Indiana, Michigan, 
Nebraska, Iowa, Utah and New Jersey. 

Farm loans were scattered in Tennessee, Georgia, South Caro- 
lina, Idaho, Utah, Alabama, Iowa, Mississippi, Kentucky, Missouri, 
Oklahoma, Illinois, Kansas, South Dakota, Indiana, Nebraska, 
Minnesota and North Carolina. 

The rate of interest in New York was 6% and elsewhere at the 
rate prevailing in the respective locality. 


Illinois, Minnesota. 


MINNESOTA MUTUAL LIFE INSURANCE COMPANY, 
ST. PAUL, MINN. ¢ 
Report of Examination Reviewed 

This Company was examined (Convention examination) by the 
Insurance Departments of Minnesota, Colorado and Virginia as 
of December 31, 1921, the report being dated July 31, 1922. 

The financial statement of the Company as ascertained by the 
examiners differs slightly in assets and surplus from the state- 
ment published in Best’s Life Insurance Reports, 1922, page 457, 
the admitted assets reported by the examiners being $9,258,175 
as against $9,243,506 as reported in our annual volume, an increase 
of over $15,000. The surplus reported by the examiners was 
$577,909.60 as compared with $568,241 reported by us. 





Exami s’ C ts—Extracts 
Organization and History 

“Although the history of the Company has been covered at 
length in the reports of the periodical examinations by the In- 
surance Department of Minnesota, your examiners are of the 
opinion that in this report of the Company’s first committee 
examination, a brief resume would not be out of place. 

“The Company was originally incorporated as a mortuary as- 
sessment Company on August 6th, 1880, under the name of “The 
Bankers Association of Minnesota,’ the general purpose of the 
organization being “to secure to its members employment, and 
to the families of its deceased members pecuniary assistance.” 
Membership in the Company was limited to owners, officers and 
clerks of banks, between the ages of sixteen and sixty. Death 
claims were met by collecting from each member not more than 
2% of the members “Guaranty Deposit,” a sum deposited by the 
member upon admission and graded in amount according to his 
age at entry. 

“On August 9, 1884, the Articles of Incorporation were amended, 
changing the name of the Company to “The Bankers Life Asso- 
ciation of Minnesota.”” On November 24, 1890, the Company rein- 
corporated under the same name, and with no radical changes 
in the Articles, except that the limits on ages for admission were 
changed to eighteen and fifty. On November 21, 1892, the Articles 
were further amended allowing the admission of “any male 
person not less than eighteen nor over fifty-five years of age. 
approved by the Medical Director of this Company.” On Decem- 
ber 31, 1898, this Company reincorporated under the same name 
for the purpose of issuing life policies on the stipulated premium 
plan. 

“In August, 1901, the Company reincorporated under its present 
Articles of Incorporation, the name being changed to ‘“The Minne- 
sota Mutual Life Insurance Company.” The legality of the 
reincorporation was sustained by the Supreme Court of the 
United States in a decision handed down on April 4, 1904, in the 
case of Wright, et al. vs. Minnesota Mutual Life Insurance Com- 
pany, et al., 193 U. S. 657. 


Agents’ Contracts 

“A number of the contracts between the Company and its 
General Agents or Managers were examined. At the present 
time the Company has only one form of contract for general 
agents and one form for sub-agents, although two or three of 
the older agents bave special contracts which are somewhat more 
liberal in their terms than those made more recently. The con- 
tracts appear to be fair and equitable both to the agents and 
to the Company. The contracts in the case of sub-agents are 
with the general agents, but such contracts have to be approved 
by the Company, and copies filed at the Home Office. 


Reinsurance Agreements 


“The Company has made reinsurance agreements with a number 
of other companies by which the amount it issues on any one 
life above its own retention may be reinsured. 


(Continued on next page) 


These appear to 
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be on terms common to such agreements and are along the usual 
lines in that the first excess is ceded to certain companies while 
other companies only cover additional excess lines or occasional 
cases. At various times past the first excess has been placed 
with the Prussian (reinsured by the Metropolitan Life), Lincoln 
National and Northwestern Nationak Under a recent trealy 
which will shortly be in operation the first excess will be placed 
in the Atlantic Life Insurance Company, of Richmond, Virginia, 
the Northwestern National Life Insurance Company, of Minne- 
apolis, Minnesota, the Pan American Life Insurance Company, 
of New Orleans, Louisiana, the Southland Life Insurance Com- 
pany, of Dallas, Texas, and the Volunteer State Life Insurance 
Company, of Nashville, Tennessee. 

“The Company also accepts reinsurance from other companies 
under terms and conditions which are practically the same as 
those upon which it reinsures its own direct writings. 


Exhibit of Policies—Paid-for Business 











No. Amount 
Policies in force Dec. 31, 1920.............. 30605 $77,604,480 
Written, revived and increased during year 5760 19,075,682 
BOGS su 0 whsdvswwvectoddic Sebeaahidiwede 363865 $96,680,162 
Deduct decrease by death maturity, expiry, 
surrender, lapse and decrease............ 5321 18,550,959 
Outstanding December 31, 1921.............. 31044 $78,129,203 
Drea CONGO 6:6 tit c die déaciesiscncedicdse + Whstd- 4,287,731 


The above includes six group policies, covering $792,000.00, and 
43 assessment certificates amounting to $96,000. 

The following shows the number of policies and amount of in- 
surance in force at the end of each two year period, covered by 
the last five examinations. 


Year Na. Amount 

BORD: revi wise ceiedon BIG . oie vdiniweseis $23,107,543 17 
BIG 2 ctessvevevres BEE... dovwtiaede wis 28,198,948 59 
DEEP cc. cdviceweir nade BONED  aasecttavrewad 37,683,613 47 
REED écvcdvevscwveds GEO” Sale cwidecvetis 60,804,344 44 
BOGE: dices etadenests GOES: ae tadiucciewes 78,129,203 44 


The report was signed by Walter W. Belford, examiner for 
the Minnesota Department: J. W. Drake, examiner for the Colo- 
rado Department; and Charles B. Coulbourn, actuary of the 
Virginia Department. Those participating in the examination 
with the above were Messrs. R. M. Meyer and M. P. Groettum, 
examiners, and Messrs. R. H. Ekman and R. T. Lindahl, apprais- 
ers, all of the Minnesota Department, and Mr. C. O. Evans, 
examiner, of the Bureau of Insurance of Virginia. 


MISSOURI LIFE AND ACCIDENT INSURANCE 
ST. LOUIS; MO. 

This company was incorporated November 30, 1907 and com- 
menced the business of writing industrial life and accident in- 
surance on the assessment plan, which was conducted with 
considerable success, until November 11, 1918, when it reincor- 
porated as a stipulated premium company with an authorized 
capital of $50,000, of which $25,000 was paid up at that date. By 
the payment of two stock dividends since that time the capital 
stock has been fully paid up, represented by 500 shares having a 
par value of $100 each. 

The Missouri Insurance Department's report for the year end- 
ing December 31, 1921 states that this company was changed to 
“old line life, April 13, 1921.” 

The financial statement as reported by the examiners for the 
year ending December 31, 1920, in brief, was: 

Total premium income 


COMPANY, 


i Sal ota Wo tebe ace ntdletabinn $699,62 
I, fas. bins chad ccrsennatstaaenlnns eee dae 711,181 
IRD 656.0560: + Grok den 510 + tte De sntowsices 639,730 
IR 65s ctatind 05d 6d bine clemee Steines chs 307,064 
BR IN Hreta 6 ba 3 Raiden «ales tied nhac enine alts ceeen 167,055 
QE, iis cir 0 hhh cs VeWe te eer eres a tadesneweeebeher 50,000 
OE, BR vw ole cd 66 bes donhh< octd tenn chpesoense 61,350 


The company was examined as of December 31, 1920 by the 
insurance department of Missouri the report being dated June 1. 
1921. 

Examiners’ Comments—Extracts 

“Under the present form of policy contract issued by the 

company, 20% of the. premium igs for life insurance and 80% for 
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insurance against disability from sickness or accident. 

‘‘Payments for sick and accident claims are mostly made by the 
agents and are reported with receipts to the home office. Death 
claims are paid promptly by the home office through local sup- 
erintendents on receipt of certificate of death. 

Liabilities 

“A net present valuation of the outstanding life policies of the 

company computed on the standard industrial table at 314% fur- 


nished your department has been very carefully checked. Ti 


valuation has been made on a most liberal scale, all fractional 
parts of a dollar being taken as a full dollar. Save for a few 
minor clerical errors the valuation furnished is found to be sub- 
stantially correct and only the small reduction of $81 has been 
made. 

“The usual reserve of 50% of the debit for sick and accident 
benefits is set up as unearned premium reserve. 

“In addition to this, the company has voluntarily set up a 
further reserve of $20,000 for possible disability claims. 

“An amount of $3,297.11 standing to the credit of policyholders 
at the time of the company’s adoption of the stipulated premium 
plan is also carried as a reserve. 

“The estimated amount set aside for payment of income and 
other taxes will probably prove to be considerably in excess of 
actual requirements. 

“An improvement upon the present somewhat crude method 
of keeping the bank accounts and the adoption of a check regis- 
ter has been suggested during the course of the examination and 
will be carried out by the company. 

“The increase in business in force for the past three years is 
shown by the following table: 


Policies in force Amount of insurance 


1918 48,260 $2,454,350 
1919 60,979 3,149,895 
1920 76,473 4,002,065 


“Agents’ reports and death claims paid were scrutinized and 
evidenced the fact that the affairs of the company continue to be 
conducted upon a high plane of generous and equitable treatment 
of its policyholders. 

“The officers and directors by their experience, ability and care 
in the management are able to show a steady increase in the 
volume of business, a substantial increase in its admitted assets 


to the resultant advantage of both policyholders and _ stock- 
holders.” 


MUTUAL LIFE INSURANCE COMPANY, 
NEW YORK 
Philadelphia Agency Announcement 
The Philade!phia Agency of The Mutual Life Insurance Com- 
pany of New York, Dickey & Morgan, Managers, will launch a 
fall drive for maximum production commencing Monday, October 
2nd, and continuing to the end of the year. Many new features 
will enliven the drive, notably a division of the entire agency 


force into two teams, which are to be named in honor of Georee@ 


T. Dexter, second vice-president of the cOmpany, and George K. 
Sargent, superintendent agencies, respectively. 

The teams will meet for luncheon at the Bellevue-Stratford 
hotel on Wednesday of each week throughout the campaign, to 

sripare notes and report their standing to date. At a dinner 
to be held at the close of the campaign, the losing team will act 
as hosts to the winning team. 

The key-word of the drive is “PROGRESS” and all agents will 
be asked to make a special effort to write at least eight applica- 
tions per month or one for each letter in the word “PROGRESS.” 
Tremendous enthusiasm has been aroused and a lot of friendly 
rivalry is already under way, while the entire life insurance 
world is watching the experiment with keen interest. 


NATIONAL LIFE ASSOCIATION, 
DES MOINES, IA. 
Report of Examination Reviewed 
This association was examined by the insurance department 
of Iowa as of May 31, 1922, the report being dated July 11, 1922. 
The financial statement of the association as prepared by the 
examiners in brief was: 


WOGE . SNES, GONOED. « c ccsiccncdsacdineqeasdetassebne . $1,696,021 99 
Total unpaid claims ............ Pind aiiubewesd nna 48,558 73 
Wieearee, GONONT GE. cdcececascuscncle ccndeveds< cet Fe 515,738 83 


Trust fund accumulation 


2,553 25 
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a conte omeriee 
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Miscellaneous liabilities ............. cece sececceecees 5,998 81 shall be obtained by assessments against the members in Class 


Total stated MaDMties .... 6 iwoise LeViiee os els SUIS 572,849 62 


Examiners’ Comments—Extracts 
History 


“The association was incorporated on October 24, 1899 as the 

orld Mutual Life Association for the purpose of writing in- 
surance under the provisions of Chapter 7, Title IX of the Code 
of Iowa, 1897 and subsequent amendments thereto. By an amend- 
ment to the Articles of Incorporation under date of March 15, 
1905 the name of the association was changed to the National 
Life Association. 


A, the amount, rate or per cent of which shall be determined 
by the board of directors.’ 


“By striking out of Section 3 of said ARTICLE XIII tie 
following: 


‘Whenever assessments for the benefit fund are being made 
against members in Class A at the rate of sixty per cent or 


more yearly of the mortuary base’ and insert in lieu thereof 


the following: 


‘Whenever collections for the benefit fund are being made 
from members in Class A at the maximum amounts which the 
board of directors shall be authorized to collect in carrying 


Amendments to Articles 


“Subsequent to the date of the last report the following amend- 


ments have been made to the Articles of Incorporation: 


‘We, the undersigned, president and assistant secretary re- 
spectively of the National Life Association, a corporation organ- 
ized and existing under the laws of the state of lowa, do hereby 
certify that at a regular annual meeting of the members and 
policyholders of said association held at its home office in Des 
Moines, Iowa, on the 18th day of January, 1921, the following 
amendments to the then existing Articles of Incorporation of 
said National Life Association were duly adopted and said 
Articles amended as hereinafter set out, and that we, the under- 
signed, as such president and assistant secretary respectively 
of the said National Life Association were duly authorized to 
execute and acknowledge said amendments to said Articles of 
Incorporation in behalf of said association: 

“Amend ARTICLE IV of said Articles of Incorporation by 
striking out of the following words: “Any person between the 
ages of eighteen and fifty-five years, of good moral character 
and in good health, is eligible to membership as a life insur- 
ance policy holder in this association, and health and accident 
insurance may be furnished to such persons who are between 
the ages of eighteen and sixty years, all to be subject to such 
restrictions or limitations as may be imposed by the board of 
directors.’ 

‘The age of a member at any time shall be ascertained by 
taking his age at nearest birthday,’ and by inserting in lieu 
thereof the following: 


‘Persons within the age limits prescribed by the board of di- 
rectors who are not under fifteen nor over sixty-five years of 
age, who are of good moral character and in good health are 
eligible to membership as life insurance policy-holders in this 
association, and health and accident insurance may be furnished 
to persons who are between the ages of eighteen and sixty 
years, all to be subject to such restrictions or limitations as 
may be imposed by the board of directors.’ 

“Amend ARTICLE V of said Articles of Incorporation by 
striking out the word “general” where the same appears in 
the first paragraph of said ARTICLE V. 


“Amend ARTICLE XIII of said Articles of Incorporation as 
follows: 


“By striking out of Section 2 of said ARTICLE XIII the fol- 
lowing: 

‘Such assessments shall be levied upon or against the life 
insurance members, in Class A, upon a mortuary base for differ- 
ent ages at time of admission, as follows: As to members ad- 
mitted at ages eighteen to twenty years, both inclusive, such 
assessments shall be computed upon the same mortuary base 
as members admitted at age twenty-one years: as to members 
admitted at ages twenty-one to fifty-five years, both inclusive, 
such assessments shall be computed upon a mortuary base for 
different ages at time of admission, for each one thousand 
dollars of insurance carried, as follows: Ages twenty-one to 
forty-six years, both inclusive, fifty cents for each year of the 
insured’s age: on ages forty-seven and over, the mortuary base 
on each age shall be ten per cent more than the mortuary base 
on the age immediately preceding it.’ “Thereby making said 
entire Section 2 of ARTICLE XIII to read as follows: 

‘Section 2. The benefit fund shall consist of all moneys col- 
lected or held for the payment of benefits or indemnities under 
policies of insurance issued by the association to Class A mem- 
bers, and to help maintain a reserve as required by law, and 





out the policy contracts before resort can be had to the emer- 
gency fund for the payment of losses, ‘thereby making the entire 
paragraph in which said change is made to read as follows: 

‘Whenever collections for the benefit fund are being made from 
members in Class A at the maximum amounts which the board of 
directors shal] be authorized to collect in carrying out the policy 
contracts before resort can be had to the emergency fund for the 
payment of losses, and the'same does not produce a sufficient 
amount in said benefit fund, after making the transfers above 
provided to the emergency and emergency reserve funds, to pay 
all accrued losses in Class A, the deficiency shall be paid, first, 
from the emergency fund until the same shall be ex- 
hausted, after which any unpaid losses in said Class A may, 
by order of the board of directors and at their option, be paid 
from the emergency reserve fund.’ 

“Amend Section 5 of ARTICLE XIII of said Articles of Incor- 
poration as the same now exist by striking out all of sai.l 
Section 5 and inserting in lieu thereof the following: ° 

‘Section 5. The trust fund shall consist of all moneys de- 
posited with or paid to the association by the insured to provide 
for the payment of future premium calls or assessments, and of 
all excess premium payments by members or policyholders in 
Class A over and above the general insurance rates for said 
members as their policy contracts shall provide, and the amount 
in said fund to the credit of any Class A member, with such 
interest accumulations as shall be allowed on excess premium 
payments may be withdrawn by the insured upon his direction 
or request or when necessary to meet the payments for which 
the same shall have been deposited with or paid to the asso- 
clation, and upon the death of a member having a balance 
to his credit in said fund the same shall be withdrawn and 
paid as additional insurance to the beneficiary who shall be 
entitled to receive the insurance payable under said policy. 

‘This fund shall be separate and distinct from the advance 
insurance fund authorized for Class B members and all net 
earnings or interest accumulations in this fund shall, upon 
order of the board of directors, be transferred to and become 
a part of the general fund of the association.’ 


Liabilities 

“Of the $17,000 of resisted death claims shown in this state- 
ment, attention may be called to a case where a $2,000 certificate 
lapsed for non-payment of the assessment shortly before the 
death of the member. Failure to pay the assessment was appar- 
ently due to the mental collapse of the member and while no 
formal claim hag been filed for payment of the benefit, the di- 
rectors have authorized the officers to make such settlement as 
they see fit, providing any settlement may properly be made 
under the Articles of Incorporation. 

“The present value of outstanding certificates was found by 
taking the one year term mean reserve on the insurance in force 
at attained ages on the basis of the Actuaries’ 4% Table of 
Mortality. 

“Insurance in force, May 31, 1922. 

Certificate Amount 
34293 $71.031,000 
The net retention of the association was increased on October 

21, 1921 to $10,000. 

General Comments 


“The officers have been quite successful in advancing the organ- 
ization and stability of the association. A great deal of credit 
is due the present management.” ’ 

The report of this examination was signed by L. O. Shudde, 
actuary, and H. B. Sturtevant, examiner in charge and were 
assisted by examiners F. J.. Wilbois and R. F. Long. 
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NORTHWESTERN NATIONAL LIFE INSURANCE COMPANY, 
MINNEAPOLIS, MINN. 
Report of Examination Reviewed 
This Company was examined by the Insurance Department of 
Minnesota as of December 31, 1921, the report being dated July 6, 
1922. 
The financial statement as ascertained by the examiners, coin- 


cides with the report published by us in Best’s Life Insurance 
Reports, 1922, page 534. 


Examiners’ Comments—Extracts 
Mortgage Loans 

“On December 21, 1921 the Company's investments in mortgage 
loans aggregated $8,211,902. Of this amount securities were on 
deposit with the Minnesota Insurance Department amounting to 
250,000, and with the Iowa Department $43,000. 

“The mortgage loans in the Home Office were verified and found 
to be in the amount of $7,909,902. A careful examination of the 
mortgages, deeds, notes and other papers pertaining to these 
loans established the fact that the mortgages are first liens and 
that the amounts are within the limits prescribed by the laws of 
Minnesota relating to investments. 

“The excellent record system employed by the Company in 
connection with its mortgage loans, and the orderly handling of 
these securities, merits special commendation. 

“The Blue Notes, so called, issued by the Company, are treated 
by them as extension agreements and are included in the fore- 
going account. The Blue Notes contain the following agreement: 


This note is accepted by said Company at the request of the | 


maker together with............ dollars in cash on the following 
express agreement: 

That although no part of the premium due on the........ day 
CE sidorde ieee OR eis. under policy No...... issued by said Com- 
pany on the life of.........cceceees has been paid, the insurance 


thereunder shall be continued in force until midnight of the 
due date of said note; that if this note is paid on or before the 
date it becomes due, such payment, together with said cash, 
will then be accepted by said Company as payment of said 
premium, and all rights under said policy shall thereupon be 
the same as if said premium had been paid when due. That if 
this note is not paid on or before the day it becomes due, it 
shall thereupon automatically cease to be a claim against the 
maker, and said Company shall retain said cash as part com- 
pensation for the rights and privieges hereby granted, and 
all rights under said policy shall be the same as if said cash 
had not been paid nor this agreement made. That said Com- 
pany has duly given every notice required by its rules or by 
the laws of any State in respect to said premium, and in 
further compensation for the rights and privileges hereby 
granted the maker hereof has agreed to waive, and does hereby 
waive every other notice in respect to said premium or this note, 
it being well understood by said maker that said company would 
not have accepted this agreement if any not‘ce of »sny kind were 
required as a condition to the full enforcement of all its terms. 


Reserve Liens 

“Under this heading is grouped liens automatically placed upon 
assessment policies at the time of their conversion to an old line 
basis, either by contract or otherwise. These policies are valued 
on the Combined Experience level premium basis, with interest 
at 4%. The business was all acquired prior to 1902 and converted 
in 1902 or thereafter. In effect these liens represent the difference 
between the actual premiums paid and the premiums required 
under the adjustment, and as originally charged in 1902, were 
the mean reserve on whole life policies on Combined Experience 
and 4% as of original age and date of the assessment certificate. 

“Combined under this heading are two slightly different forms 
of liens; Reserve Liens proper and Loan Agreements, so called. 
The former were automatic, the latter are substantiated by loan 
agreements on exchanged policies rewritten on the Company's 
regu'ar forms. 

Litigation 

“The Company has been made defendant in two suits other than 
suits occasioned by death claims. 

“One suit started December 24, 1920 by an agent, dismissed 
because of the unsatisfactory condition of his account, is set for 
trial in July, 1922. 

“The other suit is brought by two former policyholders, father 








renewal commissions claimed to be due under an agreement with 
one of the Company’s general agents. 

“The Company set up no definite liability on account of these 
suits and the probability of recovering by the plaintiff is 
apparently remote. 

Dividends 

“The various dividend accounts, dividends left with the Com- 
pany to accumulate at interest, 
dividends declared on or apportioned to annual dividend policies, 
dividends declared on or apportioned to deferred dividend policies, 
and amounts set apart declared or held awaiting apportionment 
upon deferred dividend policies, were carefu‘ly checked and ex- 
amined as to method of compilation. The amount of liability 
in each case seems sufficient. 


Special Reserve 

“The Company is carrying a special reserve of $30,341, to cover 
possible liability under Accumulative Reserve Certificates and 
Excess Loan Guarantees, forms of policies in which the guaranteed 
values exceed the reserves. As of December 31, 1921, the Company’s 
calculation of the former was $500,000 and of the latter, $24,341, 
leaving a reserve balance of $5.500, for possible errors or omis- 
sions. The reserve carried by the Company under the above 
headings seems adequate. 

It was noted that premiums on the group insurance policy 
covering the Company’s employees, payable by the Company, was 
unpaid as of December 31, 1921, and that a liability for the amount 
namely, $2,067.52 was not reported. The omission of this amount 
‘'s amply covered by the balance of $5,500 in the Company’s special 
reserve fund, previously referred to. 


Insurance in Force 

The Company’s tabulated record of insurance in force (paid for 
business) December 31, 1921, discloses 65,116 policies in the aggre- 
gate amount of $139,.868,889. To these figures should be added 19 
policies and the sum of $37,050, evidenced by the re-check of the 
Compa y's card record, referred to under “Reserves.”” As amended 
the policies in force are 65,135 and the amount $139,905,930. 

“in addition to the usual forms of policies the Company is 
writing Group Insurance, also policies under the combined Bank 
Savings and Life Insurance plan. Under the latter the applicant 
specifies the bank which he wishes to act as the custodian of his 
policy, and authorizes the bank to pay premiums as they become 
due, charging them to his savings account. Whole life policies 
only, are written under the latter plan. 


In Conclusion : 

“As evidenced by the financial statement submitted in the fore- 
going, the Company has made substantial and very satisfactory 
gains over previous years. The mortgages and bonds which con- 
stitute its principal investment securities are of a high class and 
are of careful and conservative selection. 

“The officers in conducting the Company are using up to date 
business like methods, are alert in the management of its in- 
vestient and underwriting activities, and are seeking to conserve 
the interest of the policyholders. 

“Assisting in this examination were Messrs. C. B. Hawks, W. W. 
Relford, R. M. Meyer and M. P. Groettum, examiners of the Min- 
nesota Department, and Messrs. R. H. Ekman and B. T. Lindahl, 
appraisers.” 

The report was signed by J. W. 


Richmond, Chief Examiner, 
Minnesota Department. 


PROTECTIVE LIFE INSURANCE COMPANY, 
BIRMINGHAM, ALA, 
Reports of Examination Reviewed 

This Company was examined by the Insurance Department of 
Alabama as of December 31, 1921, the report being dated May 24, 
1922. 

The financial statement of the Company for the year ending 
December 31, 1921 as ascertained by the examiners corresponds 
exactly with the statement appearing in Best’s Life Insurance 
Reports, 1922, pages 609-610. 

Exami 8’ C 

History 

“The Company was incorporated under the laws of the State of 
Alabama. and at the present time has a paid-up capital of $141,- 
680.00. 

“The Company writes ordinary business only. 
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Reserves 

“The reserve liability of the Company was duly determined as 
of December 31, 1921, for your department by Mr. Barnett, and 
for the purpose of this report, the results so obtained, were ac- 
cepted, and the amount of net reserves as shown being $1,338,- 
628.00. The Company has been quite conservative in regard to 
its reserve liability, and is to be commended for maintaining such 
a satisfactory standard. 

“At the request of the officers of the Company, I have revalued 
quite a portion of the business, principally on the Limited-Pay- 
ment Life and Endowments, and find that by the use of the 
American Experience Table 34% select and ultimate methods on 
the Ten and Fifteen-Payment Life, Ten and Fifteen Year Endow- 
ment, and One-Year Preliminary Term method, on twenty pay- 
ment forms, there is a reduction in the reserve liability of 
$168,818.00, which would be in addition to surplus had the business 
been valued on the latter basis. This is simply mentioned in this 
report to show the conservative manner in which this important 
item is being handled. 

Conclusion 


“In conclusion, your examiners believe it is but proper to state 
that the affairs of this Company are handled in a most excellent 
and satisfactory manner, and that the position of the Company is 
such as to merit the commendation and the confidence of the in- 
suring public. 

“In the course of the examination, I was ably assisted by Mr. 
W. L. Clayton, a member of my staff.” 

The report was signed by F. M. Speakman, Consulting Actuary. 





PROTECTIVE LIFE INSURANCE COMPANY, 
BIRMINGHAM, ALA. 
1922 Scale of Dividends 
This company’s scale of dividends payable during year beginning 
July 1, 1922 was not received in time to be included in “Best's 
Illustrations (1922) Premium Rates, Cash Values and Dividends.” 
The following schedule illustrates the rate of dividends now 
being paid by the company. 
Annual Dividends Payable During Year Beginning July 1, 1922 
per $1,000 of Insurance 
Ordinary Life 


Age At Issue 
Issue 25 35 45 SS 
BRON 6 cccverisvcces $20.85 $27.50 $39 .05 $60.85 
DE. scsesennedeves 6.17 8.72 13.32 21.52 
BENS . <dieswens<eeics 5.99 8.39 12.77 20.73 
ney eee 5.79 8.08 12.26 19.93 
BE. cae pcweseewale 5.61 7.79 11.77 19.14 
Be Suture ecanans 5.46 7.44 11.27 18.36 
a eer 5.26 7.21 10.80 17.70 
Se: .sseenbaqenenee 5.10 6.90 10.36 16.85 
® EM cc oduskeuceoes 4.98 6.71 9.87 16.08 
DE ccdcvieesveue 19.24 25.32 36.07 56.27 
Be ccvdce¥vivcsdes 3.18 4.25 6.46 10.82 
Te bevecicisesvis 3.06 4.04 6.038 10.02 
SE B.. Ss MISS 13.61 16.36 23.75 44.37 
TORS B66 5 ideas ine Se eee EE é : 
dae ry ere ete Ti) SyeeNE Olt) ag 
WOON Bo) 5 ed dtee ovbs 20.05 26.06 36.75 57.49 
Be Gives hecees 3.12 3.61 4.68 7.51 
Pee Sec diVsckieiel 2.97 3.38 4.26 6.88 
20 Payment Life 
WOE cvivcccecqgepend $30.15 $36.70 $46.90 $65 .25 
SE ascetenceasess 7.9 10.24 13.88 20.66 
DE wGigenceubeat 7.62 9.75 13.27 20.02 
MED, 2G tin a Wreeacatencee 7.2 9.28 12.67 19.39 
MN scaskecdeenete 6.97 8.82 12.12 18.63 
a Sree 6.61 8.40 11.530 17.90 
Gee ‘iahvicckotdad 6.29 8.00 10.93 17.15 
Geen 6S. I Akos 5.98 7.57 10.36 16.42 
(Mere ere 5.65 7.18 9.81 15.67 
3 ne at 27.90 34.24 44.25 61.99 
BOS CUA 8.14 4.35 6.60 11.68 
Se Mile disdiddeee 2.84 4.01 6.11 11.16 
WRT Rees 14.51 17.41 24.55 44.57 
Oh iin dtd! Hees Sed de Joe dsaes 
WH Boiive. dss eee Vou 








93 
Prem C.......... -.. 30.28 36.45 46.16 63.54 
SED. Qinwiscecccace eR 4.40 5.37 7.98 
Bee. Biscnxese incites 3.64 4.06 4.88 7.19 
A Fifth year dividend 
B No dividends until 5th year 
Cc Endowment at 23 


The company states policies issued prior to July 1, 1920 pro- 
vided for dividends at the end of five years and annually there- 
after. Policies issued since July 1, 1920 mature as endowments 
at age 85. 





RELIANCE LIFE INSURANCE COMPANY, 
PITTSBURGH, PA. 
Report of Examination Reviewed 

This Company was examined by the Insurance Department of 
Pennsylvania as of December 31, 1921, the report being dated 
March 17, 1922. 

The financial statement as ascertained by the examiner differs 
slightly from the statement published in Best’s Life Insurance 


Reports, 1922, page 646. (See below). The examiners’ report 
the same income and disbursements as published by us. 
Examiners’ Best’s 
Report. Report. 
$17,909,622 Admitted assets $17,949,622 
315,177 Surplus 355,177 


The difference of $40,000 is referred to by the examiners as 
follows: 

“The Company charged off in disbursements, $160,000, as de- 
crease by adjustment in book value of bonds and carries in ledger 
assets the balance, or $40,000, which represents the market value. 
As the entire amount is unauthorized, your examiners have de- 
ducted the $40,000 under ‘Assets Not Admitted.’ 

Examiners’ Comments—Extracts 
History 

“The Reliance Life Insurance Company was incorporated under 
the laws‘of the Commonwealth of Pennsylvania, March 31, 1908 
and commenced business May 4, 1903. The Home Office of the 
company is at Fifth Avenue and Wood Street, Pittsburgh, Penn- 
Sylvania. The Company began business with a paid-up capital 
of $1,000,000. consisting of 10,000 shares of a par value of $100 per 
Share, issued at $200 per share, aggregating $2,000,000, of which 
sum $1,000,000 was applied to capital and $1,000,000 was applied to 
the surplus fund. The amount issued and outstanding was veri- 
fied by a certificate from the Registrar, the Farmers Deposit 
National Bank of Pittsburgh. 

“Since its inception the Company has enjoyed a steady growth. 
as shown by comparative figures of its progress elsewhere in the 
report, and is now authorized to transact business in thirty-seven 
States and the District of Columbia, to wit: Alabama, Arizona. 
Arkansas, California, Colorado, Delaware, Florida, Georgia, 
Idaho, Illinois, Indiana, Iowa, Kansas, Kentucky, Maryland, 
Michigan, Minnesota, Mississippi, Missouri, Nebraska, Nevada, 
New Mexico, North Carolina, North Dakota, Ohio, Oklahoma, 
Oregon, Pennsylvania, South Carolina, Tennessee, Texas, Utah, 
Virginia, Washington, West Virginia and Wyoming. 


Agency Organization 

“The Company maintains Branch Offices in twenty-nine differ- 
ent states, all under the control and supervision of the Home 
Office, but individually managed by a salaried Supervisor and a 
salaried Cashier. Each branch office is visited periodically by 
the Company’s auditor who checks all receipts and disbursements 
and verifies the amounts deposited in the local banks to the 
credit of the Company and forwards a report to the Home Office. 

“The Company’s books, as well as all auxillary records, are 
kept up to date, which enables the company, on short notice, to 
compile a statement showing its exact financial condition. 


Accident and Health Department 

“The Company issues Accident and Health policies, but only 
to persons having Life or Endowment policies in the Reliance and 
the premiums are adjusted to fall due on the premium dates of 
the Life policies. 

“A separate statement is made to the Insurance Department 
covering the transactions of the Accident and Health Department, 
but the total figures of this statement are embodied in the gen- 
eral statement of the company under the heading “Accident and 
Health.” 


(Continued on next page) 





RELIANCE LIFE INSURANCE CO.—Continued 

“This statement was verified and the amounts carried in the 
general statement are correct. 

“All the outstanding accident and health claims were examined 
and a liability determined for each individual case by the 
examiners and it was found that the amount set up by the 
Company was adequate to cover the liability. All claims are 
paid promptly upon receipt of proofs. 

“The following statement will give an idea of the progress 
being made in this branch of the business and of the amount of 
claims paid each year for the past six years. The figures shown 
in this statement are net. 


1916 
ACCIDENT HEALTH TOTAL 
Premiums Claims Premiums Claims Premiums Claims 
Paid Paid 

$58,155 $27,753 $33,842 $14,002 $91,997 $41,755 
1917 

69,617 21,470 42,092 13,980 111,709 35,450 
1918 

82,296 34,822 54,660 30,566 136,956 65,388 
1919 

124,662 34,625 102,330 37,371 221.992 71,996 
1920 

130,553 60,832 157,560 05,699 338,113 126,531 
1921 

209,478 67,247 179,749 71,468 389,227 138,715 

Remarks 


“The efficient organization of this institution was everywhere 
evident. For general Home Office efficiency, for watchfulness 
over the little things that go to increase a company’s expense 
ratio, and for accuracy of record and accounting methods, this 
Company is entit'ed to commendation.” 

The following examiners assisted in this examination: 

Messrs. J. H. Young, J. W. Reese, F. W. Graves and J. C. 
Longbotham. 

Which was signed by J. W. 
Companies, 


Reese, Chief Examiner Life 


SOUTHERN STATES LIFE INSURANCE COMPANY, 
ATLANTA, GA. 
Report of Examination Reviewed 

This Company was examined by the Insurance Department of 
Alabama as of December 31, 1921, the report being dated April 6, 
1922. 

The financial statement of the Company for the year ending 
December 31, 1921, as ascertained by the examiners, corresponds 
exactly with the statement appearing in Best's Life Insurance 
Reports, 1922, pages 696-697. 


Examiners’ Comments 
Extracts 
History 

“The Company was incorporated under the laws of the State 
of Alabama in the year 1906, with a paid-up capital of $100.000.00, 
all of which is held by the Company known as the Southern 
Securities Company; the latter Company being in the nature of a 
finance company for the life insurance company. By reason of 
the financial support given by the Southern Securities Company, 
the life insurance organization has been able to grow much more 
rapidly than it would have otherwise been able to do, having 
made advances from time to time to defray the necessary ex- 
penses of placing the business on the books, These advances 
are made on what is known as “Expense Loading Certificates,” 
being payable from future expense loadings, but only when 
determined by the directors of the life insurance company, mean- 
ing in effect, that these advances are only repayable out of future 
earned surplus, and therefore have not been entered as a liability. 
The amount of these certificates outstanding as of December 31, 
1921, aggregating $539,325.30. 


Capital and Surplus 
“The statement of assets and liabilities herewith submitted 
shows total admitted assets of $4.161,566.26, total liabilities, 
including reserves, 4,200,801.12, leaving a balance to protect policy- 
holders of $158,765.14, or a net surplus, after provision has been 
made for the capital, of $58,765.14. 
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Business in Force 

“As of December 3l1st, there was a policy liability of $37,266,- 
499.00 comprising 17,621 policies. This is a decrease of the 
business in force as of the previous year of approximately two 
and one half million dollars, occasioned by the business 
conditions during the year. 

“The Company writes a very satisfactory class of policies, both 
on a participating and non-participating basis, the bulk of the 
business, however, being non-participating; and in the opinion 
of your examiners, it would be to the advantage of the Company 
to write that class of business exclusively. 


Reinsurance 


“The Company reinsures quite a considerable portion of its 
business, as will be noted by the amounts paid for reinsurance, 
although the Company has recently increased the line which it 
will retain. In view of the volume of business in force and the 
premium income, we recommend that the Company retain a larger 
line, as the past history of the Company shows that this portion 
of the business would be quite profitable. 


Mortality 


“During the year under examination, the Company has experi- 
enced quite satisfactory results in this regard, showing a ratio 
of actual losses to expected of 58.74%. 


Accounting Methods 


“The system of accounting used is excellent and kept up to 
date, and in a manner that reflects great credit upon the general 
office force. 

Conclusion 

“In conclusion we would state that we believe the Company has 
its hardest years behind it, and with the volume of business in 
force at the present time should be in a position to not only 
expand in volume, but add substantial sums to the surplus item. 

In this examination I was ably assisted by Messrs. W. L. 
Clayton and J. V. McCloskey.” 

The report was signed by F. M. Speakman, Consulting Actuary. 


STATE LIFE INSURANCE COMPANY OF IOWA, 
DES MOINES, IA. 

President Tucker of this Company announces the promotion of 
O. C. Anthony, State Manager for Kansas, to the position of 
Assistant Field Supervisor, his present headquarters will be 
Salina, Kansas. 

Mr. Tucker also states that his company has recently been 
licensed by the Colorado Insurance Department, making nine 
states in which the Comipany is now operating. 


STATE LIFE INSURANCE COMPANY, 
DES MOINES, IA. 

This company announced the appointment of R. F. Lee as 
manager for its Western department with temporary headquar- 
ters at Hobson, Montana. After Mr. Lee resigned from the Cen- 
tral Life (Des Moines) he was appointed insurance examiner for 
the Ohio Insurance Department, holding that position for several 
years. Lately he has been connected with the State Life in the 
following capacities: auditor, assistant secretary and vice presi- 
dent, which latter office he resigned in order to devote hig entire 
time to agency work. 





SUN LIFE ASSURANCE COMPANY, 
MONTREAL, CANADA. 
Huge Life Reinsurance Deal. 
Sun Life Receives $7,000,000 Remittance in Connection With Over 
$50,000,000 Reinsurance 
One of the largest reinsurance deals involving over fifty millions 
of assurance has just been completed, and this week the Sun Life 
Assurance Company of Canada received a remittance of nearly 
seven million dollars in connection with this business. 
When the war broke out in 1914, American life assurance com- 
panies ceased to issue further policies in most parts of the world 
outside of the United States and Canada. Their foreign agency 


organizations have thus largely disintegrated and to resume 
active operations now would mean the building up of entirely new 
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organizations at a time when they are able to secure within the 
limits of their own country all the new business the law allows 
them to write. . 


On the other hand, the agency organizations of the Sun Life 
Assurance Company of Canada in the same countries are active 
and vigorous. During the past few months agreements have been 
made by two of the great New York companies by which the Sun 
Life reassures most of their business outside of the United States, 
Canada and Europe. The policies thus transferred amount to 
about $50,000,000, and the proportion of the assets of the American 
companies which has been, or is being, handed over as belonging 
to these policies is about $24,000,000. 

The last of these arrangements has just been completed and the 
Sun Life has to-day received a further remittance of $6,850,000. 

These various agreements have all been formally approved, not 
merely by the companies, but by the Superintendents of Insurance 
for the State of New York and for the Dominion of Canada. 
They constitute one of the most important reassurance transac- 
tions ever completed between life companies of this continent. 





TWIN CITY LIFE INSURANCE COMPANY, 
ST. PAUL, MINN. 


Report of Examination Reviewed 


This Company was examined by the Insurance Department of 
Minnesota as of December 31, 1921, the report being dated July 
24, 1922. 

The financial statement as ascertained by the examiners prac- 
tically coincides with the report published by us in Best’s Life 
Insurance Reports, 1922, pages 749-750. 


Examiners’ Comments—Extracts 
“This Company was incorporated April 18th, 1911, and com- 
menced business Feb. 12, 1913 with its Home Office in Minne- 
apolis, Minnesota. On the 6th day of June, 1917, the Articles 
of Incorporation were amended changing the Home Office from 
Minneapolis to St. Paul, Minnesota. 
“The Company is authorized to write the business of Life In- 


surance, on the legal reserve plan and to issue non-participating 
policies. 











“Licenses on file show that the Company is authorized to do 
business in Minnesota, North Dakota and South Dakota. 

‘Certificates of deposit amounting to $81,721.47 were verified, 
the entries effecting this account since December 31, 1921 being 
notes. These are time certificates on various banks throughout 
North and South Dakota and Minnesota bearing interest from 
4% to 6%. Having in mind an Attorney General’s opinion which 
reads that “A Company which carries its funds in interest bear- 
ing certificates of deposit in an amount in excess of what is 
reasonably necessary for current expenses and contingencies 
reasonably to be anticipated, especially where the certificates are 
not payable on demand, must as to the excess be regarded as 
carrying its funds in a prohibited investment and as such they 
would not constitute an admitted asset,” the question that this 
Company has not invested more money in this class of securi- 
ties than is necessary for “current expenses and contingencies 
reasonably anticipated,” is left. to your discretion. Among these 
certificates of deposit were found $2,206.83 on a bank which was 
closed. This item plus accrued interest was deducted under assets 
not admitted, however, during the course of this examination 
your examiners were informed that this bank had reopened and 
another bank in which the Company had $3,120.18 certificates of 
deposits, had closed. 

“A check was made of all paid claims since the date of last 
examination. These claims were found to have been paid 
promptly upon receipt of proofs, with the exception of one, 
which was held pending legal action to determine whether the 
money should be paid to the estate of the assured or beneficiary. 

Reinsurance 

“The Company reinsures some of its business with the Minne- 
sota Mutual Life Insurance Company. In checking this rein- 
surance it was noted that more than one half of two policies 
were reinsured for which no letter of permission from the Com- 
missioner of Insurance could be shown. When the officers’ atten- 
tion was called to the fact that this constituted a violation of 
the General Statutes of 1913, Section 34165, they obtained the 
necessary permission.” 


The report was signed by Ray M. Meyer, examiner for the 
Minnesota Department. Messrs. R. E. Ekman and R. L. 
Lindahl, appraisers, and Mr. J. H. Phillips, assistant actuary. 
assisted in the work of this examination. 
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